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CITY OF NORTH TONAWANDA, NEW YORK
STATEMENT OF NET ASSETS
December 31, 2006

LIABILITTES AND NET ASSETS

Governmental
_Activities
Liabilities:
Accounts Payable ' $ 679,071
Accrued Liabilities 347,110
Accrued Interest 157,183
Bond Interest and Matured Bonds Payable 100,684
Due to Other Governments 1,760,529
Deferred Revenues 4,214,582
Other Liabilities 34,456
Long-term Liabilities:
Due within One Year 5,161,000
Due in more than One Year 14,149,520
Total Liabilities 26,604,135
Net Assets:
Invested in Capital Assets, Net of Related Debt | 23,539,685
Restricted for:
Retirement _ 493210
Insurance 295,969
Workers' Compensation 200,000
Unrestricted 9,373?723
Total Net Assets 33,902,587
Total Liabilities and Net Assets $ 60,506,722

The accompanying notes are an integral part of the basic financial statements.






ASSETS

Cash
Receivables (Net of Allowances for
Estimated Uncollectables):
Taxes
Accounts
Loans
State and Federal
Due from Other Funds
Due from Other Governments
Prepaid Expenses

Total Assets

CITY OF NORTH TONAWANDA, NEW YORK
GOVERNMENTAL FUNDS

Balance Sheet
December 31, 2006

_ Total
Special Capital . Debt Governmental

General Reyenue Projects Service Funds
$ 1,927,446 $§ 1,645,252 $§ 1,829315 $ 100,684 § 5,502,697
3,542,138 3,542,138
320,118 1,482,024 1,802,142
49,394 49,394
2,445,338 1,033,123 3,478,461
1,629,029 1,629,029
967,144 967,144
419,299 73,912 493,211
§ 11,250,512 $ 4,283,705 $ 1,829,315 $ 100,684 § 17,464,216

The accompanying notes are an integral part of the basic financial statements.
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CITY OF NORTH TONAWANDA, NEW YORK

Reconciliation of Statement of Net Assets
To Governmental Fund Balances

For the Year Ended December 31, 2006

Governmental
Activities
Total Governmental Fund Balances $ 5,828,755
Amounts Reported for Governmental Activities in the
Statement of Net Assets are Different Because:
Capital assets used in governmental activities are not financial
resources and therefore not reported in the funds 44,671,535
Long-term liabilities, including bonds payable, are not due and payable
in the current period and therefore not reported in the funds (16,440,520)
Net accrued interest for bonds are not reported in the funds (157.183)

$ 33,902,587

Net Assets of Governmental Activities

The accompanying notes are an integral part of the basic financial statements.
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CITY OF NORTH TONAWANDA, NEW YORK

GOVERNMENTAL FUNDS

Statement of Revenues, Expenditures and Changes in Fund Balances
For the Year Ended December 31, 2006

Total
Special Capital Debt Governmental
General Revenue rojects ervice — Funds
Expenditures:
Current: ; _
General Government Support $ 3,694,107 3 71,151 $ $ 3 3,765,258
Public Safety 8,010,342 8,010,342
Transportation 3,701,700 3,701,700
Economic Opportunity and Development 187,784 187,784
Culture and Recreation 1,793,572 ¢ 1,793,572
Home and Community Services 3,035,007 9,500,062 12,535,159
Employee Benefits 6,772,341 1,195,106 7,967,447
Capital Outlay 4,653,784 4,653,784
Debt Service - Principal 2,175,750 815,702 2,991,452
Debit Service - Interest 434,813 196,902 631,715
Total Expenditures 29,805,506 11,778,923 4,653,784 s 46,238,213
Excess (Deficiency) of Revenues Over Expenditures 1,703,042 (706,801) (3,623,241) - (2,627,000)
Other Sources and (Uses):
Proceeds of Bonds 422,879 4,853,121 5,276,000
Proceeds of Bond Anticipation Notes 364,000 364,000
Transfers from Other Funds 350,000 350,000
Transfers to Other Funds ) (350,000) : (350,000)
Total Other Sources and (Uses) 72,879 350,000 5,217,121 - 5,640,000
Net Change in Fund Balances 1,775,921 (356,801) 1,593,880 - 3,013,000
Fund Balance at Beginning of Year 1,971,376 1,045,824 (201,445) - 2,815,755
Fund Balance at End of Year $ 3,747,297 $ 689,023 $ 1,392,435 $ - $ 5,828,755

The accompanying notes are an integral part of the basic financial statements.






CITY OF NORTH TONAWANDA, NEW YORK

GENERAL FUND

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
(Non-GAAP Basis of Budgeting)
For the Year Ended December 31, 2006

Variance
Original Final Budgetary Final Budget
Budget Budget _Actual  Positive (Negative
Revenues:
Real Property Taxes $ 12,697,497 12,697,497 $ 12,677,708 (19,789)
Real Property Tax Items 960,000 960,000 1,220,720 260,720
Non-property Tax [tems 7,860,000 7,860,000 7,974,502 114,502
Departmental Income 1,330,700 1,330,700 1,286,117 (44,583)
Intergovernmental Charges 97,080 97,080 73,545 (23,535)
Use of Money and Property 102,000 102,000 340,301 238,301
Licenses and Permits 213,600 213,600 212,570 (1,030)
Fines and Forfeitures 325,000 325,000 280,660 (44,340)
Sale of Property and Compensation for Loss 320,200 320,200 269,922 (50,278)
Miscellaneous 11,000 11,000 35,768 24,768
Interfund Revenues 80,000 80,000 80,000 2
State Aid 4,024,894 4,024,894 5,489,435 1,464,541
Federal Aid 12,426 12,426 1,567,300 1,554,874
Total Revenues 28,034,397 28,034,397 31,508,548 3,474,151

The accompanying notes are an integral part of the basic financial statements.
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Assets:
Cash and Cash Equivalents
Due From Other Funds

Total Assets
Liabilities
Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of the basic financial statements.
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CITY OF NORTH TONAWANDA, NEW YORK

b

FIDUCIARY FUNDS

Statement of Fiduciary Net Assets
For the Year Ended December 31, 2006

Private

Permanent Purpose Agency
Trust Trust Fund
$ 3,000 $ 144,502 61,078
- - 34,456

$ 3,000 $ 144,502 95,534
$ = $ - $ 95,534
3,000 144,502 -

$ 3,000 $ 144,502 $ 95,534




Note 1

CITY OF NORTH TONAWANDA, NEW YORK

Notes to Financial Statements
December 31, 2006

Summary of Significant Accounting Policies

The financial statements of the City of North Tonawanda, New York (the "City") have been prepared in conformity with
accounting principles generally accepted in the United States of America as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and
financial reporting principles. The more significant of the City's accounting policies are described below.

A)

Financial Reporting Entity

The City of North Tonawanda, New York, which was incorporated in 1897, is governed by City Law and other general
laws of the State of New York and various local laws and ordinances. The City Council is the legislative body
responsible for overall operations of the City. The Mayor serves as Chief Executive Officer and the City Treasurer as
the Chief Fiscal Officer of the City.

The City provides the following basic services: general government support, police protection and law enforcement,
fire protection, safety inspection, highway maintenance, culture, recreation programs, street lighting, refuse collection,
water, and wastewater.

All governmental activities and functions performed for the City of North Tonawanda are its direct responsibility. No
other governmental organizations have been included or excluded from the reporting entity.

The financial reporting entity consists of (a) the primary government which is the City of North Tonawanda, (b)
organizations for which the primary government is financially accountable, and (c) other organizations for which the
nature and significance of their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete as set forth in GASB Statement 14.

The decision to include a potential component unit in the City's reporting entity is based on several criteria set forth in
GASB 14 including legal standing, fiscal dependency, and financial accountability.
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Note 1

Summary of Significant Accounting Policies (Cont.)

O

Measurement Focus, Basis of Accounting and Financial Statement Presentation

Measurement focus is the determination of what is expressed in reporting an entity’s financial performance and
position, (i.e., expenditures or expenses). A particular measurement focus is accomplished both by considering what
resources will be measured and the basis of accounting. '

Basis of accounting refers to when revenues, expenditures/expenses, and the related assets and liabilities are recognized
in the accounts and reported in the financial statements. Basis of accounting relates to timing of the measurements
made, regardless of the measurement focus.

Accrual Basis - Under the accrual basis of accounting, revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows.

Modified Accrual Basis - Under this basis of accounting, revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the City considers revenues to be available if
they are collected within 60 days of the end of the current fiscal period. Revenues from federal, state, or other grants
designated for specific City expenditure are recognized when the related expenditures are incurred.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded only
when payment is due and expenditures for inventory-type items and for prepayments (except retirement) are
recognized at the time of the disbursements.

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the fiduciary fund financial statements. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Property taxes associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other revenue items are
considered to be measurable and available only when cash is received by the government.
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Note 1

Summary of Significant Accounting Policies (Cont.)

O

D)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (Concl.)

Amounts reported as program revenues include: (1) charges to customers or applicants for goods, services, or
privileges provided, (2) operating grants and contributions, and (3) capital grants and contributions. General revenues
are those that cannot be associated directly with program activities.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use restricted
resources first, then unrestricted resources as they are needed.

Property Tax Revenue Recognition

Property taxes attach an enforceable lien on property as of December 31. Taxes are levied on April 1. The City bills
and collects its own taxes and also serves as collector of Niagara County and North Tonawanda City School District
property taxes. City property tax revenues are recognized when levied to the extent that they result in current
receivables.

The City is responsible for School District taxes reaching fourteen months delinquency.

An allowance for uncollectible taxes has been recorded for those property taxes which have been deemed to be
uncollectible.

The City may not annually levy taxes, other than the debt service on City indebtedness in excess of 2% of the average
full valuation of taxable real estate in the City for the previous years. This maximum taxing power for the year ended
December 31, 2006 amounted to $22,480,818. The 2006 tax levy of $12,677,708 represents approximately 44% of the
maximum taxing power.
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